GENERAL AGREEMENT ON

CONFIDENTIAL
*
TEX.SB/1628

29 January 1990
TARIFFS AND TRADE

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:5

Unilateral Measures Taken by the United States
With Respect to Imports of Certain Textile
Products from Thailand

Note by the Chairman

Attached is a notification received from the United States of
unilateral measures taken under Article 3:5 on imports of cotton
sheeting (Category 313) and cotton printcloth (Category 315) from Thailand.
The restraint period for each category is from 31 March 1989 to

30 March 1990. Copies of the iequests for consultations made under
Article 3:3 are also attached.

1Thailand had referred under Article 11:4 the Article 3:3 requests.
The TSB review is reported in COM.TEX/SB/1523.

*
English only/Anglais seulement/Inglés solamente



UNITED STATES TRADE REPRESENTATIVE

1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
TELEPHONE: 7320970

January 22, 1990

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
GATT

Rue de Lausanne 154

1211 Geneva

Dear Ambassador Raffaelli:

This is to confirm my earlier oral notification that,
effective December 12, 1989, the United States invoked the
provisions of article 3.5 of the MFA to impose restraints on
imports of two textile products from Thailand: cotton sheeting
(category 313) and cotton printcloth (category 315). The
restraint period for each category is from March 31, 1989 to
March 30, 1990. The restraints are set at 11,712,810 square

meters for category 313 and at 15,375,452 square meters for
category 315.

Sincerely,

Robert E. Shepherd
,Minister - Counsellor
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URITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
Telephone: 320870

April 14, 1989

The Honorable

. Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
General Agreement on Tariffs & Trade
Rue de Lausanne 154
1211 Geneva

Dear Ambassador Raffaelli:

Pursuant to the provisions of paragraph 3 of Article 3 of the
Arrangement Regarding International Trade in Textiles, I am
instructed by my government to inform you that, on March 31,
1989, the United States requested consultations with Thailand
with respect to cotton printcloth (category 315). A copy of
the detailed factual statement which is called for in Article
3.3 and which was provided to the Government of Thailand at the
time of the request is enclosed.

Sincerely,

Robert E. Shepherd
Minister Counsellorr———
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U.S./Thailand Category 315

THE SECRETARY OF STATE PRESENTS BIS COMPLIMENTS TO TEE
AMBASSADOR OF TEE GOVERNMENT OF THE EINGDOM OF THAILAND
AND REFERS TO TFE ARRANGEMENT REGARDING INTERNATIONAL
TRADFE IN TEXTILES, VITH ANNEXES, DONE AT GENEVA ON
DFCEMBFR 2@, 1973 AND EXTENDED BY PROTOCOLS ADOPTED
RESPECTIVELY ON DFCEMBER 14, 1977, DECFMBER 22, 1981 AND
JNLY 31, 1986 AT GENEVA (THE ARRANGEMENT). THEE SFCRETARY
YORTHEER REFERS TO SECTION 204 OF THE U.S. AGRICULTURAL
ACT OF 1956, AS AMENDED.

DURING RECENT MONTHS TFE GOVERNMENT OF TRE UNITED STATES
REAS NOTED TRE SEARPLY RISING LEVEL OF EXPORTS OF COTTON
PRINTCLOTRE (CATEGORY 315) TO THE UNITED STATES FROM
"HAILAND. AFTER CAREFUL REVIEW, THE UNITEL STATES
GCVERNMENT EAS CONCLUDED TEAT IMPORTS IK TEIS CATEGORY
ARF DISRUPTING THE UNITED STATES® MARKET AS CONTEMPLATED
RY ARTICLF 3 OF THF ARRANGEMENT. A DETAILED FACTUAL
STATEMENT OF THE REASONS AND JUSTIFICATION FOR THIS
CONCLTUSION, WITH CURRENT DATA, IS ENCLOSED AS ANNEX A OF
=~vc NOTE. ACCORDINGLY, THE GOVERNMENT OF THE UNITED

>~ ATFS EERFBY RFQUESTS CONSULTATIONS WITH THE GOVERNMENT
OF THAILANZ TN DISCOSS AN APPROPRIATE LEVEL OF RESTRAINT
FOR THAIIAND’S EXPORTS TO TEF UNITED STATES OF COTTON
PRINTCLOT® (CATEGORY 315).

IN ACCORDANCE WITH ARTICLE 3 OF TEE ARRANGEMENT, IF
PFPRESFNTATIVES OF TEE TWO GOVERNMENTS ARE UNABLE TO
SRFE ON A MUTUALLY SATISFACTORY SOLUTION TO THIS MATTER
VITEIN SIXTY DAYS, TEE GOVERNMENT OF TEF UNITED STATES
RFSERVES THRE RIGHT TO RESTRAIN SUCH IMPORTS PRODUCED IN
TRAILAND AND FXPORTED DURING THE TWELVE MONTB PERIOD
BEGINNING ON TEE DATE OF RECEIPT COF TBIS REQUEST. TEIS
LIMIT WILL NOT BE LESS THAN 15,375,452 SQUARF METERS.
THEIT FTIGURE 1S BASFTD ON TEFE PREVICUS RFSTRAINT LEVFL OF
18,388,888 SQUARE YARDS CONVFRTED TO SQUARE METERS VITE

TPEF CONVEPSION FACTCP OF #.83612736 SOUARE MFTER PER
SITARE YART.

7% GOVERNMFNT OF THE UNITED STATFS WOULD APPRFCIATE THF
ViTWS OF THE GOVERNVMENT OF THE KINGDOM OF TFAILAND VWITE
RESPFCT TO THAILAND’S EXPORTS OF CATEGORY 315 TO THE

NNITFD STATES AND REGARDING A DATF AND PLACE FOR
CONSTLTATIONS.

ENCLNSURF: ANNFYX A
N¥PARTMFNT CF STATE,

wASHIvGTOV, D.C.
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" MARCET STATEMENT TFAILAND
CATFAORY 315 —= COTTON PRINTCLOTH MARCE 1589

SUMMARY AND CONCLUSIONS

7.S. IMPORTS OF CCTTON PRINTCLOTH -- CATEGORY 315 -- !
FRNM THAILAND SURGED TO 1,665,956 SQUARE METERS IN

JANTTARY 1989, TFAILAND WAS TFE FIFTH LARGEST SUPPLIFR

N¥ CATFSORY 315 AND TYE LARGEST UNCONTROLLED SUPPLIER,

ACCOTNTING FOR A PERCENT OF TOTAL IMPORTS IN JANUARY

168Q, THEERE WERE NO IMPORTS FROM THAILAND IN JANUARY
19?8.

™A% U.S. MARRKET FOR COTTON PRINTCLOTE IS BEING DISRUPTED
RY TYEF STARP AND SUBSTANTIAL INCPREASE OF IMPORTS FROM
TEATLAND.

U.S. PRODUCTION AND MAREET SHARE

I'.S. PRODUCTION OF COTTON PRINTCLOTH DECLINED TO 77,760
. TF0USAND SQUART METERS IN THF FOURTE QUARTER OF 1988

TROM 84,338 THOUSAND SOUARE METERS IN TEE TEIRD QUARTER ®
OF 1988, A 7.8 PERCENT DECLINE. FOURTH OUARTER

PRODUCTION WAS 27 PERCFNT LOWER THAN TEE FIRST QUARTTR
1988 PRODUCTION LEVEL OF 106,245 THOUSAND SQUARE METERS.

THF U.S. PRODUCERS’ SHARE OF THE COTTON PRINTCLOTE
MARRFT DECLINED FROM 75 PERCENT IN THE FIRST OUARTER
1928 TN 52 PERCENT IN TEE FOURTH QUARTER 1988.

IMPAR™S AND IMPORT PENETRATION

7.5. IMPORTS OF CATEGORY 315 MORE THAN DOUBLED IN

JANTARY 1989, REACHING 26,391 TEOUSAND SQUARE METERS ¢
FROM 13,342 TEOUSAND SQUARE METERS IMPORTED IN JANUARY

1988, DURING 1988, IMPORTS INCREASED 111 PERCENT, FROM

®%3,721 TENUSAND SQUARE METERS® IN THE FIRST OQUARTER 1588

<1 71,028 THOUSAND SQUARE METERS IN THE FOURTE QUARTER
.9R8,

TEE RATIC OF IMPORTS TO DOMESTIC PRODUCTION TRIPLED FROM
Z1.7 PERCFNT DURING THE FIRST OUARTER TO 91.3 PFRCENT
DORPINT THE FNURTH QUARTER 1SES8.

NUTY-PAID VALUE AND U.S. PRODUCERS’ PRICE

APPROXIMATFLY 66 PERCENT OF CATEGORY 315 IMPORTS FROM
TEAILAND DURIMG 1988 ENTERED UNDER TSUSA NOUMBERS
325.2027 AND 325.3927 == CHIEF VALUE COTTON PRINTCLOTE,
GRAY, OF 22°S AND 32°S YARN COUNT. THFSE FABRICS

FNTFRTD THETY U.S. AT DUTY=-PAIT LANDED VALUES RELOV U.S.
PRODUCERS’ PRICES FOR COMPARABLE FABRICS. -



PERIOD

1987
1988:

18T QTR.
2ND QTR.
ARD QTR.
4TF QTR.

TABLE I

CATEGORY 315 - COTTON PRINTCLOTB:
IMPORTS, MARKET, IMPORT/PRODUCTION RATIOS, AND

U.s.

DOMESTIC MARKET SBARE

PRODUCTION IMPORTS  MARKET
- -1,000 SQUARE METERS - -
435,222 312,450 747,672
106,245 33,721 139,966
97,635 32,760 130,395
84,338 48,995 133,333
77,760 2/ 71,008 148,768

1/ 1/p

PRODUCTION

DOMESTIC
MARKET
SHARE

~ =PERCENT - -

71.8

31.7
33 .6
58.1
91.3

58.2

75.9
74.9
63.3
52.3

1/ U.S. MARKET FOR DOMESTICALLY PRODUCFD AND IMPORTED
COTTON PRINTCLOTH.

2/

PFRIOD
1988

TRD OTR.
4TH OTR.

daNTARY

1988
1880

ESTIMATED.

TABLE 11

CATEGORY 315 - COTTON PRINTCLOTE:

TEAILAND AND. TOTAL
- 1,000 SOUARE METERS -

THAILAND

956
1,431

3,549
4,090

1,666

OTHER

32,765
31,329

45,455
66,218

10,342
24,725

U.s.

IMPORTS - FROM

TOTAL

33,721
32,760

48,995
71,008

10,342
26,301
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- TABLE 111
—= CATEGORY 315 COTTON PRINTCLOTE: LANDED DUTY-PAID

- VALUE AND U.S. PRODUCER PRICE "
- (0.S. DOLLARS PER SOQUARE YARD)
TSUSA NOS. AND SOURCE VALUE/PRICE .
326.2927
THAILAND .33
.S. PRODUCER PRICE 37
326.3927
mHAILAND 37
m.S. PRODUCER PRICE 42
®




URITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
Telephone: 320370

April 14, 1989

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
General Agreement on Tariffs & Trade
Rue de Lausanne 154

1211 Geneva

Dear Ambassador Raffaelli:

Pursuant to the provisions of paragraph 3 of Article 3 of the
Arrangement Regarding International Trade in Textiles, I am
instructed by my government to inform you that, on March 31,

1989, the United States reguested consultations with Thailand
with respect to cotton sheeting (category 313). A copy of the
detailed factual statement which is called for in Article 3.3

and which was provided to the Government of Thailand at the .
time of the request is enclosed.

Sincerely,

Robert E. Shepherd . .
Minister Counsellor [JMAWID L0
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U.S./Thailand Category 313

TBE SECRETARY OF STATE PRESENTS BIS CCMPLIMENTS TO TEHE
AMBASSATOR CF TRF GOVIRNMEINT OF TRE KINGDOM OF THATIAND
AND REFERS TO THE ARRANGEVMINT REGARDING INTERNATIONAL
TRATF IN TEXTILES, WITH ANNEXES, DONE AT GENEVA ON
TECEMBER 2¢, 1972 ANT EXTENIET BY PROTOCOLS AT'OPTET
RESPECTI VELY CN DECEMBER 14, 1977, LECEMBER 22, 1981 ANL
JULY 31, 1986 AT GENEVA (TFI ARRANGEMENT). TBE SECRETARY
FURTEE® RIFERS TC SECTION 2¢4 OF TEE U.S. AGRICULTURAL ACT
OF 1956. AS AMENTET.

TORING RECENT MONTES THE GOVERNMENT OF THE UNITED STATES
HAS NOTET TFE SFARPLY RISING LEVEL OF EXPCRTS OF COTTON
SBEFTING (CATEGORY 212) TO THE UNITED STATES FROM
TRBAILAND. AFTEIR CAREXFUL REVIEW, TEE UNITED STATES
* "ERNMENT EAS COFCIUIET TPAT IVMPORTS IN THIS CATEGORY ARE
. SROPTING TEE UNITED STATES® MARKET AS CONTEMPLATED EY
ARTICLF 2 OF TFE ARRANGEMENT. A DETAIIED FACTUAL
STATEMINT OF TEE REASONS ANT JUSTIFICATION FOR THIS
CONCLUSICN. WITE CURRENT DATA, IS ENCLOSEL AS ANNEX A OF
TBIS NOTE. ACCORTINGIY, TFY GOVFRNMENT OF TEE UNITIL
STATES BEREBY REQUESTS CONSULTATIONS WITH THE GOVERNMENT
OF TFAILAND TC DISCUSS AN APPROFRIATE IEVEIL CF RESTRAINT
FOR TBAILANT’S EXPORTS TO TBE UNITEI STATES OF COTTON
SBEETING (CATEGORY 2123).

IN ACCORIANCE WITW ARTICLE 2 C¥ TBE ARRANGEMERT, IF
REIPRESENTATIVES (F TEE TWC GOVERNMENTS ARE UNABLE TO AGREE
ON A MUTUALLY SATISFACTORY SOLUTION TC TEIS MATTER WITHIN
SIXTY TAYS, TBE GOVERNMINT CF¥ THE UNITED STATES RESERVES

TRE RIGHT TC RESTRAIK SUCE IMPORTS PRCTUCED IN TEAILANT
ANT EXPORTED DURING TEBX TWEIVE MONTH FERIOT BEGINNING ON
TBE DATE CF RECEIPT CF THIS REQUEST. TBIS LIMIT WILL NOT
" LESS TFAM 11,712.R1¢ SOUARF METERS. TBIS FIGURE 1S

’ EASED ON THE PREVIOUS RESTRAINT LEVEL OF 14,808,474 SQUARE
TAPTS CONVERTEr TO SOTUARY MITERS WITE TEE CONVERSICN
FACTOR OF P.82€1272€ SQUARE METER PER SQUAREI VART.

TBE GCVERNMENT OF THE UNITED STATES WOULD APPRECIATE TEHI
VIEVS OF TRF GCVERNMENT OF TEE KINGIOM OF TPFAILANT VITH
RISPECT™ TO TBAILANT S TXPCRTS OF CATEGCRY 312 TC THI
UNITET STATES ANT REGARTING A TATE ANI PLACE TOR
CCNSULTATIONS.

ENCIOSTRE- ANNFX A

DEFARTMINT OF STATE,
WASEINGTON. T C.
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MARFET STATEMENT THAILANT
CATEGORY 21Z ~- COT™TON SHEETING MARCH 198¢

SUMMARY AT CCNCTYUSICNS

U.S. IMPCRTS CF CCTTON SEEETING -- CATEGORY 313 — FRCM
THAILANT WERE 1 £94 TBOUSANI SQUARE METERS IN JANUARY
19f9, TFRIE TIMES TFE £¢2 TPOUSAND SQUARE METERS IMPORTID
IN JANTARY 1088. THAILANLI 1S TEE SECCND TARGEST ,
UNCONTROLLET SUFPLIER CF TRESE FABRICS.

TBE U.S PARKET FOR COTTON SBEETING IS BEING LISRUPTEI BY
TFE SHARE AND SUBSTANTIAL INCBIASE CF IMPORTS TROM
TBATILANTI.

U.S PROTUCTION ANT MARKET SEARE

U.S. PROTUCTICN CF COTTON SPEETING TECLINEL TO 122,164
TBOUSANI SQUARE METERS IN THE FOURTH QUARTER OF 1988 FROM
7.104 TEOUSAND SQUARE METERS IN TEE THIRD QUARTER OF
188, P 2 PFRCENT TECIINE. FOURTH QUARTER PROIUCTION WAS
1€ PERCEINT™ LOWER TEAN THE FIRST QUARTER 1¢88 PRODUCTION ‘ .

LEVEL OF 145.f81 TROUSANT SCUARE METERS.

TEE U.S. PRODUCERS® SBARE OF TEE COTTCN SBEETING MARKET

TECLINED FROM 66 PERCENT IN TEE FIRST QUARTER 19828 TO 6¢
PERCEN™ IN THE FOURTH CQUARTER 19e8.

IMPCRTS AMD TMPCRT PENETRATION

U.8. IMPCRTS CF CATEGCRY 21C DOUBLED IN JANUARY 1989,
REACEING 43.219 THOUSANI SQUARE MEITERS FROM 22, 164
TECUSAND SQUARE METERS IMPORTED IN JANUARY 1988. TURING
192¢f, IMPORTS INCREASEM 12 FERCENT, FROM 73,9088 THOUSANT
SQTARE METERS IN THE FIRST QUARTIR 1988 TO 82,5¢4 THOUSAND
&"TARE MITERS IN THE FCURTE QUARTER 1¢88.

TBE RATIC OF IMPORTS TO DCMESTIC PROTIUCTION INCREASET FROM
51 PERCENT DURING TEHE FIRST CUARTER TC 67 PERCENT DURING .
THY FOURTF QUARTER 1SEE.

DUTY-PAID VALVE AND U.S. PRODUCERS® PRICE

AFPROXIMATELY 87 PERCENT OF CATEGORY 13 IMPORTS FRCM
THAILANT TURING 1988 EINTEREI UNTER TSUSA NUMBER 32€.1934
WHOILY CCTTCN SHBEETING, WEIGEING LESS TEAN & 0Z. PER
SQUARE OF 10 YARN COUNT. TFIS FABRIC ENTERED TEE U.S. AT
DUTY-PAIT LANTED VALUES BEICW U.S: PROIUCERS’ PRICES FOR
CCMPARABIE FABRICS
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-w*e== CATEGORY 213 - COTTON SEEETING: U.S. PROTUCTION,
- IMPORTS, MARKET. IMPORT/PROTIUCTION RATIOS, AND

s DOMESTIC MARKET SHARE

. - TOMISTIC
- MARKET
PEIRICD  PRODUCTION IMPORTS MARKET 1/ I/P SEARE
- - -1,P¢¢ SQUARF METERS - - - —PERCENT - -
1987 572,111 496,694 1,P€B,885 B6.8 53.5
1988
1ST OTR. 145.881 7z, cBE 219,786 50.7 66 .4
2NT QTR. 133,657 69,451 Z03,474 51.8 65.9
3RD QTR. 177,104 64,33¢ 191,424 5£.6 66 .4
4TF CTR 122.164 2/ B2.504 205,668 67.0 59.9

‘ 1/ 1U.S. VARKET YOR DOMESTICAILY PRODUCELI ANT IMPORTEI
CCTTON SEIETING FABRIC.

/

=/ ESTIFMATED.

— TABIF 11

- CATIGORY 212 -- COTTON SEEETING: U.S. IMPORTS ¥ROF
- TEATIIAND AND TOTAL

- 1,006 SQUARE MITERS -

PTIRIOD TEATILAND OTEIR TOTAL
lcee

1ST QTR. 1,521 72,377 73,908
2ND CTR. 1,226 €8,21¢5 69,451
3RT QTR. 3.24p 61,082 64,330
4TH QTR Z 782 78,721 82,504

. JANUARY
ceg 502 21,662 22,164

19FPE 1 594 42,325 43,916
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-- TABLE II1I

-- CATEGCRY 212 - COTTCN SBEETING: TIANTED TUTY-PAID
- VALUE ANT U S. PROTUCER PRICE

— (0.S. TOLLA®S PER SQUARE YARD)

TSUSA NCS AND SCURCE VALUE/PRICE )
220.1974 | \

TEAILANE .45
U.S. PROITCER PRICE .64




