
GENERAL AGREEMENT ON CONFIDENTIAL 

TEX.SB/1628* 
29 January 1990 

TARIFFS AND TRADE 

Textiles Surveillance Body 

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES 

Notification under Article 3;5 

Unilateral Measures Taken by the United States 
With Respect to Imports of Certain Textile 

Products from Thailand 

Note by the Chairman 

Attached is a notification received from the United States of 
unilateral measures taken under Article 3:5 on imports of cotton 
sheeting (Category 313) and cotton printcloth (Category 315) from Thailand. 
The restraint period for each category is from 31 March 1989 to 
30 March 1990. Copies of the requests for consultations made under 
Article 3:3 are also attached. 

Thailand had referred under Article 11:4 the Article 3:3 requests, 
The TSB review is reported in COM.TEX/SB/1523. 

* English only/Anglais seulement/Ingles solamente 
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UNITED STATES TRADE REPRESENTATIVE 

1-3 AVENUE DE LA PAIX 

1202 GENEVA, SWITZERLAND 

TELEPHONE: 7 3 2 0 9 70 

January 22, 1990 

The Honorable 
Ambassador Marcelo Raffaelli 
Chairman, Textiles Surveillance Body 
GATT 
Rue de Lausanne 154 
1211 Geneva 

Dear Ambassador Raffaelli: 

This is to confirm my earlier oral notification that, 
effective December 12, 1989, the United States invoked the 
provisions of article 3.5 of the MFA to impose restraints on 
imports of two textile products from Thailand: cotton sheeting 
(category 313) and cotton printcloth (category 315). The 
restraint period for each category is from March 31, 1989 to 
March 30, 1990. The restraints are set at 11,712,810 square 
meters for category 313 and at 15,375,452 square meters for 
category 315. 

Sincerely, 

Robert E. Shepherd 
Minister - counsellor 
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UNITED STATES TRADE REPRESENTATIVE 
1-3 AVENUE OE LA PAIX 

1202 GENEVA, SWITZERLAND 

Telephone: 320970 

A p r i l 1 4 , 1989 

The Honorable 
Ambassador Marcelo Raffaelli 
Chairman, Textiles Surveillance Body 
General Agreement on Tariffs & Trade 
Rue de Lausanne 154 
1211 Geneva 

Dear Ambassador Raffaelli: 

Pursuant to the provis 
Arrangement Regarding 
instructed by my gover 
1989, the United State 
with respect to cotton 
the detailed factual s 
3.3 and which was prov 
time of the request is 

ions of paragraph 3 of Article 3 of the 
International Trade in Textiles, I am 
nment to inform you that, on March 31, 
s requested consultations with Thailand 
printcloth (category 315). A copy of 
tatement which is called for in Article 
ided to the Government of Thailand at the 
enclosed. 

Sincerely, 

Robert E. Shepherd 
Minister Counsellor 
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U.S./Thailand Category 315 

TEE SECRETARY OF STATE PRESENTS HIS COMPLIMENTS TO THE 
AMBASSADOR OF THE GOVERNMENT OF THE KINGDOM OF THAILAND 
AND REFERS TO THE ARRANGEMENT REGARDING INTERNATIONAL 
TPADE IN TEXTILES, VITH ANNEXES, DONE AT GENEVA ON 
DFCEMBER 20, 1973 AND EXTENDED BY PROTOCOLS ADOPTED 
RESPECTIVELT ON DFCEMBER 14, 1977, DECFMBER 22, 1981 AND 
JTTLT 31, 1986 AT GENEVA (THE ARRANGEMENT). THE SFCRETART 
EURTHER REFERS TO SECTION 204 OF THE U.S. AGRICULTURAL 
ACT OF 1956, AS AMENDED. 

DURING RECENT MONTHS THE GOVERNMENT OF THE UNITED STATES 
HAS NOTED THE SHARPLT RISING LEVEL OF EXPORTS OF COTTON 
PPINTCLOTH (CATEGORY 315) TO THE UNITED STATES FROM 
THAILAND. AFTER CAREFUL REVIEW, THE UNITED STATES 
GOVERNMENT HAS CONCLUDED THAT IMPORTS IN THIS CATEGORY 
ARE DISRUPTING THE UNITED STATES' MARKET AS CONTEMPLATED 
P-Y ARTICLE 3 OF THE ARRANGEMENT. A DETAILED FACTUAL 
STATEMENT 0* THE REASONS AND JUSTIFICATION FOR THIS 
CONCLUSION, VITH CURRENT DATA, IS ENCLOSED AS ANNEX A OF 
*~TF NOTE. ACCORDINGLY, THE GOVERNMENT OF THE UNITED 
rr»TFS BERFBY REQUESTS CONSULTATIONS WITH THE GOVERNMENT 
0? THAILAND TO DISCUSS AN APPROPRIATE LEVEL OF RESTRAINT 
"POP THAIIAND'S EXPORTS TO THE UNITED STATES OF COTTON 
'RINTCLOT? (CATEGORY 315). 

IN ACCORDANCE VITH ARTICLE 3 OF THE ARRANGEMENT, IF 
REPRESENTATIVES OF THE TVO GOVERNMENTS ARE UNABLE TO 
AGREE ON A MUTUALLY SATISFACTORY SOLUTION TO THIS MATTER 
VITHIN SIXTY DAYS, THE GOVERNMENT OF THF UNITED STATES 
RESERVES THE RIGHT TO RESTRAIN SUCH IMPORTS PRODUCED IN 
THAILAND AND EIPORTEr DURING THE TVELVE MONTH PERIOD 
BEGINNING ON TEE DATE OF RECEIPT OF TBIS REQUEST. TBIS 
LIMIT VILL NOT BE LESS THAN 15,375,452 SQUARE METERS. 
THI? FIGURE IS BASED ON THE PREVIOUS RESTRAINT LEVEL OF 
18,388,98B SQUARE YARDS CONVFRTED TO SQUARE METERS VITH 
*FE CONVERSION FACTOP OF P.83612736 SOUARE METER PER 
SQUARE TARE. 

* "? GOVERNMENT OE THE UNITED STATES WOULD APPRECIATE THE 
»JTWS OE THE GOVERNMENT OE THE KINGDOM OF THAILAND VITE 
RTSPECT TO THAILAND'S EXPORTS OE CATEGORY 315 TO THE 
PK'ITFD STATES AND REGARDING A DATE AND PLACE FOR 
CONSULTATIONS. 

ENCLOSURE: ANNEX A 

T^PARTMEN? CE STATE, 

WASHINGTON, D.C. 



ANNEX A -5 ~ 

M/I.R^ET STATEMENT TFAILAND 
rATVr-ORT 315 — COTTON PRINTCLOTH MARCH 1989 

SUMMARY AND CONCLUSIONS 

U.S. IMPORTS OF COTTON PRINTCLOTH — CATEGORT 315 — 
FROM THAILAND SURGED TO 1,665,956 SQUARE METERS IN 
JANUARY 1989. TFAILAND WAS TPE FIFTH LARGEST SUPPLIER 
n? CATFGORY 315 AND THE LARGEST UNCONTROLLED SUPPLIER, 
ACCOUNTING FOR 6 PERCENT OF TOTAL IMPORTS I.N JANUARY 
1989. THERE VERE NO IMPORTS FROM THAILAND IN JANUARY 
19«?8. 

*FE U.S. MARKET FOR COTTON PPINTCLOTH IS BEING DISRUPTED 
BY TnE SHARP AND SUBSTANTIAL INCREASE OF IMPORTS FROM 
™ULAND. 

U.S. PRODUCTION AND MARKET SHARE 

-T..S. PRODUCTION OF COTTON PRINTCLOTH DECLINED TO 77,760 
. ̂ OUSAND SQUARE METERS IN THF FOURTH QUARTER OF 1988 
'POM 84,338 THOUSAND SOUARE METERS IN THE THIRD QUARTER 
OF 1988, A 7.8 PERCENT DECLINE. FOURTH QUARTER 
PRODUCTION WAS 27 PERCFNT LOVER THAN THE FIRST QUARTER 
1988 PRODUCTION LEVEL OF 106,245 THOUSAND SOUARE METERS. 

THE U.S. PRODUCERS' SHARE OF THE COTTON PRINTCLOTH 
ÂR̂ F'r DECLINED FROM 75 PERCENT IN THE FIRST QUARTER 
19°8 TO 52 PERCENT IN TEE FOURTH OUARTER 1988. 

IMPORTS AND IMPORT PENETRATION 

U.S. IMPORTS OF CATEGORT 315 MORE THAN DOUBLED IN 
JANUARY 1989, REACHING 26,391 THOUSAND SQUARE METER? 
FROM 13,342 THOUSAND SQUARE METERS IMPORTED IN JANUARY 
1988. DURING 1988, IMPORTS INCREASED 111 PERCENT, FROM 
73,721 THOUSAND SQUARE METER? IN THE FIRST QUARTER 1988 
J"0 71,0558 THOUSAND SQUARE METERS IN THE FOURTH QUARTER 
.988. 

THE RATIO OF IMPORTS TO DOMESTIC PRODUCTION TRIPLED FROM 
31.7 PERCFNT DURING THE FIRST OUARTER TO 91.3 PERCENT 
DUPING THE FOURTH OUARTER 1968. 

PUTT-PAID VALUE AND U.S. PRODUCERS' PRICE 

APPROXIMATELY 66 PERCENT OF CATEGORY 315 IMPORTS FROM 
THAILAND DURING 1988 ENTERED UNDER TSUSA NUMBERS 
325.2927 AND 325.3927 — CHIEF VALUE COTTON PRINTCLOTH, 
GRAY, OF 20'S AND 3fl'S YARN COUNT. THESE FABRICS 

VNTFRFD THE U.S. AT DUTT-PAID LANDED VALUES BELOV U.S. 
PPODUCERS' PRICES FOB COMPARABLE FABRICS. 
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—• T ABLE I 
— CATEGORY 315 - COTTON PRINTCLOTH: O.S . PRODUCTION 

IMPORTS, MARKET, IMPORT/PRODUCTION RATIOS, AND 
DOMESTIC MARKET SBARE 

PERIOD 

19B7 

1 9 0 9 : 

1ST OTR. 
2ND OTR. 
3RD QTR. 
4TF QTR. 

PRODUCTION IMPORTS MARKET 1 / 
1,000 SQUARE METERS 

DOMESTIC 
MARKET 

I / P SHARE 
- -PERCENT - • 

435,222 

106,245 
97,635 
64,338 
77 ,760 2 / 

312,450 747,672 71.6 

33,721 
32,760 
48,995 
71,008 

139,966 
130,395 
133,333 
148,768 

31.7 
33.6 
58.1 
91 .3 

58.2 

7 5 . 9 
7 4 . 9 
6 3 . 3 
5 2 . 3 

1 / U . S . MARKET FOR DOMESTICALLY PRODUCED AND IMPORTED 
C2TT0N PRINTCLOTH. 

2 / ESTIMATED. 

TABLE I I 
— CATEG-ORT 315 - COTTON PRINTCLOTH: U .S . IMPORTS FROM 

THAILAND AND. TOTAL 
— - 1,000 SQUARE METERS -

PERIOD 

1988 

1ST QTR. 
2ND QTR. 

r«iRD OTR. 
4TR OTR. 

3nNHA*T 

19PB 
19BP 

THAILAND 

956 
1,431 

3 ,540 
4 ,090 

1,666 

OTHER 

32,765 
31,329 

45,455 
66,918 

10,342 
24,725 

TOTAL 

33,721 
32,760 

48,995 
71,008 

10,3*2 
26,391 
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—— TABLE I I I 
— CATEGORY 315 COTTON PMNTCLOTH: LANDED DUTT-PAID 

VALUE AND U . S . PRODUCER PRICE 
( U . S . DOLLARS PER SOUARE TARD) 

TSUSA NOS. AND SOURCE VALUE/PRICE 

3 2 6 . 2 9 2 7 

THAILAND .33 
n . S . PRODUCER PRICE .37 

326.3927 

•"HULAND .37 

n , S . PRODUCER PRICE .42 
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UNITED STATES TRADE REPRESENTATIVE 
1-3 AVENUE OE LA PAIX 

1202 GENEVA, SWITZERLAND 

Telephone: 320970 

Apr i l 14, 1989 

The Honorable 
Ambassador Marcelo Raffaelli 
Chairman, Textiles Surveillance Body 
General Agreement on Tariffs & Trade 
Hue de Lausanne 154 
1211 Geneva 

Dear Ambassador Raffaelli: 

Pursuant to the provisions of paragraph 3 of Article 3 of the 
Arrangement Regarding International Trade in Textiles, I am 
instructed by my government to inform you that, on March 31, 
1989, the United States requested consultations with Thailand 
with respect to cotton sheeting (category 313). A copy of the 
detailed factual statement which is called for in Article 3.3 
and which was provided to the Government of Thailand at the 
time of the request is enclosed. 

Sincerely, 

Robert E. Shepherd 
Minister Counsellor 

Enclosure 
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U . S . / T h a i l a n d C a t e g o r y 313 

TBI SÏCRITART OF STATI PRÏSINTS BIS COMPLIMENTS TO TBI 
AMBASSADOR CF TPI GOVERNMENT 01 TBI KINGDOM OT TEA HAND 
AND RITEBS TO TBI ABRANGEfENT BIGABDING INTERNATIONAL 
TBAII IN TEXTILES, VlTB ANNEXES, DON! AT GÏNE7A ON 
IICIMBIB 2 ( \ 1972 AMI EXTENIED BT PBOTOCOIS ADOPTID 
BESPECTUELT CN DECEMBER 1 4 , 1977 , IICIMBIB 2 2 , 1981 AN! 
JUL7 3 1 , 1986 AT GENEVA (TBI ABRANGIMINT ) . TBE SICBITABT 
IIRTEE*» BII IBS TC SECTION 2Ç4 OE TBI U . S . AGBICULTURAL ACT 
OE 1956 . AS AMENTET. 

TUBING BECENT MONTBS TBI GOVEBNMENT OF TBE UNITED STATES 
BAS NOTir TFI SPARPLT RISING LEVEL OF EXPORTS OF COTTON 
SBIITING (CATEGORT 212) TO TBE UNITED STATES FROM 
TBAILAND. AETIB CABIEUL RÎVIEV, TBE UNITÏD STATES 
f "IRNMENT BAS CONClUIED TBAT IMPORTS IN TBIS CATEGORT ABE 
DISRUPTING TBI UMTID STATES' f W E T AS CONTEMPLATED IT 
ARTICLE 2 OF TBE ARRANGEMENT. A DETA1IED FACTUAL 
STATEMENT OF TBE REASONS ANI JUSTIFICATION FOR TBIS 
CONCLUSION. ¥ITB CURRENT DATA, IS ENCLOSID AS ANNEX A OF 
TBIS NOTE. ACCOBDINGIT, TBE GOTERNMENT OT TEE UNITII 
STATES BEREBT REQUISTS CONSULTATIONS VITE TBI GOVEBNMENT 
OE TBAILAND TC DISCUSS AN APPROPRIATE l E V I I CE RESTRAINT 
IOR TBAILANT'S EXPORTS TO TBE UNITEI STATES 01 COTTON 
SBEETING (CATEGORT 2 1 2 ) . 

IN ACCORUNCE VIT1? ARTICLE 2 CT TEE ARRANGEMENT, IF 
RIPBESENTATIVIS CF TEI TWO GOYEBNMENTS ABE UNABLE TO AGBEE 
ON A MUTUALLT SATISFACTORY SOLUTION TC TBIS MATTER TfJITBIN 
SIXTT DATS, TBE GOVERNMïNT CT TEE UNITED STATES RESERVES 

TBI RIGBT TO RESTRAIN SUCE IMPORTS PRCTUCED IN TEAILANP 
ANI EXPORTED DURING TBI TVEITE MONTE PERIOD BEGINNING ON 
TBI DATE CF BICIIPT CT TBIS RIQUEST . TBIS LIMIT VIIL NOT 
"'" LESS TFAK 11 .712 .P1C SOUABT METERS- TBIS TIGURE IS 
B"ASID ON TBI PBEVIODS BISTRAINT L I 7 I I OF 14 t eCR,4P4 SÇUARI 
TAPTS CONVERTIT TO SOtABT MITIRS VITE TEI CONVERSION 
IACTOR 01 C 8 2 6 1 2 ? ? e SÇUABI METIB PEB SCUARI TART. 

TBE GCVERNMENT OT TBI UNITED STATES V0U1D APPRECIATE TBI 
VIEVS OF TBE GCVIRNMTNT OT TBI KINGDOM OF TEAILANT VITB 
R1SPICT TO TBAILANT'S IIPGBTS OF CATEGCRT 312 TC TBI 
UN1TET ST/TES KV.T BEGARTING A TATT ANI PLACÎ TOR 
CONSULTATIONS . 

INC10SUBI- ANNIX A 

DIPARTMINT OF STATI, 
VASBI^GTON. I C. 



MAPFET STATEMENT THAILANT 
CATÏGO'T ?1? — COTTON SHEETING MARCH 1989 

SUMMARY A^f CONCLUSIONS 

U . S . IMPORTS CF C.CTTON SHEETING ~ CATïGORT 313 — FRCM 
THAIIANr VE*E 1 594 TEOUSANI SQUARE METERS IN JANUART 
19P9, THREE TIMES TFE 5f2 THOUSAND SQUARE METERS IMPORTED 
IN JANHAM 1 9 8 8 . THAIIANI IS THE SECOND URGEST 
UNCONTROLLED SUPPLIER CI TBESE FABRICS. 

THE U.S MARKET ÏOR COTTON SHEETING IS BEING DISRUPTEI BT 
TFE SHARP AND SUBSTANTIAL INCREASE CF IMPORTS FROM 
TBAILANI-

U.S PROTUCTION AND MARKET SHARE 

U . S . PROTUCTICN CF COTTON SHEETING DECLINED TO 123 ,164 
TBOUSANI SQUARE METERS IN THE FOURTH QUARTER 01 1988 IROM 

.104 THOUSAND SQUARE METERS IN THE THIRD QUARTER OF 
I**»?, A 2 PERCENT DECIINE. FOURTH QUARTER PROTUCTION VAS 
16 PERCENT LOVER THAN THE EIRST QUARTER 1SB8 PRODUCTION 

LEVEL OF 1 4 5 . P e l THOUSAND SÇUARE METERS. 

TEE U . S . PRODUCERS' SBARE 01 THE COTTON SHEETING MARKET 
INCLINED FROM 66 PERCÏNT IN THE EIRST QUARTER 19Se TO 60 
PERCENT IN THE FOURTH QUARTIR 1 9 8 8 . 

IMPORTS ».VD IMPORT PENETRATION 

U.S . IMPORTS CF CATEGCRT 313 DOUBLED IN JANUART 1989, 
REACHING 4 3 . 9 1 9 THOUSANI SQUARE METERS FROM 22 ,164 
TEOUSAND SQUARE METERS IMPORTED IN JANUART 1 9 8 8 . DURING 
198P. IMPORTS INCREASE? 12 PERCENT, FROM 7 3 , 9 0 8 THOUSANE 
SQtARE METERS IN THE FIRST QUARTER 1988 TO 82 ,504 THOUSAND 
fITTAHE MITERS IN THE FCURTH QUARTER 1988 . 

TBE RATIO OF IMPORTS TO DOMESTIC PROIUCTION INCREASED FROM 
51 PERCENT DURING THE FIRST QUARTER TC 67 PERCENT DURING 
TBI FOURTH QUARTER 19SE. 

DUTT-PAID VALUE AND U . S . PRODUCERS' PRICE 

APPROXIMATELY e7 PERCÏNT OF CATEGORT 313 IMPORTS FROM 
TBAILAND DURING 1988 INTEREI UNDER TSUSA NUMBER 320 .1924 
VH01LT CCTTON SHEETING. WEIGHING LESS THAN 5 OZ. PER 
SQUARE OF 10 TARN COUNT. THIS FABRIC ENTERED THE U . S . AT 
DUTT-PAII LA.NIED VALUIS BE1CW U . S : PROIUCERS' PRICES IOR 
CCMPARABIE FABRICS 



- 11 -

TAILI I 
CATÏGORT 313 - COTTON SHEETING: U . S . PRODUCTION, 

IMPOSTS, MARKET. IMPOBT/PROIUCTION RATIOS, AND 

DOMESTIC MARKET SEABE 

PIRICD 

1987 

19P8: 

DOBISTIC 
KARIIT 

PRODUCTION IMPORTS MARKET 1 / I / P SHAKE 
l . F P P SQUARE MITERS PEBCINT - -

57? ,111 496 ,694 1 ,066 ,625 6 6 . 8 53.5 

1ST OTB- 1 4 5 . e e l 7 3 , 9 0 6 219 ,789 5 0 . 7 6 6 . 4 
2ND QTP. 133 ,552 6 9 , 4 5 1 2e3 ,4P4 5 1 . 8 6 5 . 9 
3RD OTR. 127 ,104 64.33C 191 ,434 5 0 . 6 6 6 . 4 
4TF CTB 123 .164 2 / 8 2 , 5 0 4 2 0 5 , 6 6 e 6 7 . 0 5 9 . 9 

1 / B . F . MARKET TOR DOMISTICAUT PR ODD CII AND IMPORTII 
CCTTON SBIETING IABRIC. 

t / ESTIMATED. 

TABU I I 
- CATIGOP.T 313 - - COTTON SHEETING: U . S . IMPORTS IROM 

TEA HAND AND TOTAL 
1,000 SQDABÎ MITERS -

PÏRIOB 

19R8 

THAILAND OTHER TOTAL 

1ST QTR. 
2ND CTB. 
3RD QTP-
4TH QTP 

JANUAET 

SPP 

1,531 
1,236 
3 . 2 4 8 
3 783 

572 

72,377 
68,215 
61,082 
78,721 

2 1 , 6 6 2 

7 3 , 9 0 e 
69 ,451 
6 4 , 3 3 0 
82 ,504 

2 2 , 1 6 4 

19PS 1 594 42,325 4 3 , 9 1 9 

* 
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TAIL! I l l 
— CATIGCRT 313 - COTTCN SBEITING: U N I I E IUTT-PAID 

YALUE AKr U S . PROtDCîR PRICE 
( D - S . IOLLAPS PER SQUARE TARD) 

TSDSA NCS AND SOURCE VALUE/PRICE 

320 .1934 

TEAILANE 
U . S . PROirCER PRICE 

.45 
.64 


